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SUBJECT: LA GOVERNMENT REACTIONS TO PANAMA TREATY 

1 . REPORTS OF REACTIONS FROM LATIN AMERICAN GOVERNMENTS 

ON THE ANNOUNCEMENT OF A US-PANAMA AGREEMENT ON THE TERMS 
OF A NEW TREATY HAVE JUST BEGUN TO COME IN. AMONG 
GOVERNMENTS EXPRESSING AN OPINION. REACTION HAS BEEN 
PREDOMINANTLY FAVORABLE. 

2. STATEMENTS HIGHLY COMMENDATORY TO THE US WERE MADE 
BY THE PRESIDENTS OF VENEZUELA AND COSTA RICA. STATEMENTS 
EXPRESSING SATISFACTION WITH THE TREATY DEVELOPMENT, 

"HAPPINESS," "PLEASURE," ETC., AS AN INDICATION THAT 
PROBLEMS CAN BE WORKED OUT THROUGH MUTUAL DISCUSSION, 

WERE MADE BY BOLIVIA AND ARGENTINA. THE GENERAL ASSUMPTION 
THAT THE DEVELOPMENT IS A WELCOME ONE IS UNSURPRISING IN 
VIEW OF THE LONG-EXPRESSED SOLIDARITY OF VIRTUALLY ALL 
LATIN GOVERNMENTS FOR PANAMA S ASSERTION OF ITS SOVEREIGNTY. 
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3. THE ONLY CRITICAL COMMENTS WERE DIRECTED TOWARD 
SPECIFIC TERMS. COLOMBIA AND ECUADOR BOTH EXPRESSED 
CONCERN ABOUT THE POSSIBILITY OF HIGHER TOLLS UNDER THE 
NEW TREATY. THE OFFICIAL COMMENTS WERE MADE PRIVATELY, 
BUT, IN THE CASE OF ECUADOR, WERE REFLECTED IN EDITORIAL 
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COMMENTS IN A PRO-GOVERNMENT DAILY. 

4. NO OTHER REPORTS HAVE BEEN RECEIVED ON GOVERNMENT 
REACTION IN THE CARIBBEAN COUNTRIES, MEXICO, CENTRAL 
AMERICA OTHER THAN COSTA RICA, OR THE REST OF SOUTH 
AMERICA OTHER THAN THOSE MENTIONED. PRESS TREATMENT 
IN MEXICO AND BRAZIL HAS BEEN FAVORABLE. 

5. THE CUBAN GOVERNMENT APPEARS TO BE TAKING A 
SUPPORTIVE ROLE. CASTRO TOLD SEN. CHURCH PRIVATELY 
THAT SINCE IT WOULD BE HARD FOR PRESIDENT CARTER TO 
PUSH FORWARD ON THE PANAMA TREATY RATIFICATION AND THE 
CUBAN NORMALIZATION SIMULTANEOUSLY, CUBA IS PREPARED 
TO HAVE THE NORMALIZATION PROCEED SLOWLY SO THE TREATY 
CAN HAVE FIRST PRIORITY. THIS DON'T-ROCK-THE-BOAT 
APPROACH WAS ALSO REFLECTED IN THE PRENSA LATINA ACCOUNT, 
WHICH REPORTED IN A VERY MATTER-OF-FACT TONE ON EFFORTS 
UNDER WAY IN PANAMA AND THE US TO OBTAIN RATIFICATION 
DESPITE THE EXPECTATION OF SOME OPPOSITION. 

6. FOR ASUNCION: PLEASE PASS TO ASSISTANT SECRETARY 
TODMAN. VANCE 
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